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Organizational Equilibrium and Organization Economy

- A perspective from the process of utility creation, transformation and exchange in organization -

Kenji KISAMORI

Abstract

This paper revisited the differences in the organizational equilibrium between Barnard (1938), Simon (1976) and March

and Simon (1958), which have been pointed out by Mano (1990). As a result of the examination, we found that not only

the basic assumptions on humans, but also the basic assumptions on organizations are different, accordingly the

compositions of organizational theory are also different, and we also revealed that due to the difficulty in the analysis, the

process of utility creation, transformation and exchange in organization are not inherited to the subsequent theories. To

solve this problem, we used the rules of the method, which was presented by Latour (1987) as a clue to conduct our

analysis.
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